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In China, according to China’s Bureau of Statistics, the consumer price index (CPI) was flat YoY in September 2023 (vs. 0.1% YoY in August 2023), while it inched upward

Global Economy

by 0.2% MoM in September 2023 (vs. 0.1% MoM in August 2023). The Statistics Bureau attributed the flatlining on a YoY basis to base effects, as there was a higher
comparison base in the same period last year. YoY core inflation, excluding food and fuel prices, was 0.8%, unchanged from August 2023. Elsewhere, in the US,
according to the US Bureau of Labor Statistics, the CPl increased by 0.4% MoM, with a 0.6% rise in rent accounting for more than half of the rise. Comparatively, the CPI
soared 06% MoM in August 2023, which was the largest gain in 14 months. Shelter costs accounted for 0.3% in August 2023. YoY, the CPI recorded an uptick of 3.7% in
September 2023 (unchanged from August 2023).

Domestic Economy

During the week, the Central Bank of Nigeria (CBN) in a press release, reaffirmed its dedication to enhancing liquidity in the Foreign Exchange (Forex) market. The
banks six-point agenda includes promoting market-driven exchange rates, emphasizing reference to reliable platforms for rates, injecting liquidity into the Forex
market when necessary, dllowing importers of previously restricted items to purchase foreign exchange, clearing the existing Forex backlog and pursuing the goal of
a unified Forex market through consultations with stakeholders. Furthermore, the National Bureau of Statistics (NBS) recently published its Capital Importation data for
Q2:2023. On a year-on-year (YoY) basis, total capital imported dropped by 32.90% to settle at USD1.03bn in Q2:2023 (vs. USD1.16bn in) Q2:2022. This follows significant
declines in two of its major components, Foreign Direct Investment (-41.54% YoY to USD86.03mn) and Foreign Portfolio Investment (-85.89% YoY to USDI06.85).

However, its third component, Other Investment (+32.73% YoY to USD837.34mn) increased in the period.
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This week, the Nigerian Equities market closed with positive sentiment as the market recorded gains in four (4) out of the five (5) trading sessions of the

Equities

week. Consequently, the NGX ASI increased by 1.12% WoW to 67,200.69 points, while its year-to-date (YtD) returns settled at 3112%, a surge from last
week’s 29.66%. Notably, all sectors under our coverage garnered gains except for the Banking sector, which lost 78bps WoW. Specifically, the Industrial
Goods (+5.03% WoW), Consumer Goods (+1.39% WoW), Oil and Gas (+0.33% WoW) and Insurance (+0.92% WoW) sectors closed positive. The top
gainers for the week were ABCTRANS (+23.1% WoW to NGNO.80), CHIPLC (+12.7% WoW to NGNL1.15) and BUACEMENT (+12.6% WoW to NGN105.80). On the
flipside, PRESTIGE (-10.00% WoW to NGN0.45), ROYALEX (-9.6% WoW to NGN0.47) and PRESCO (-9.5% WoW to NGN182.00) topped the losers’ chart. We

expect mixed sentiments in the coming week, as investors position themselves for dividends, pending the release of 9M:2023 earnings results.

Fixed Income

At the primary NTB auction held this week, the average stop rate declined by 163bps to 6.01% (vs 7.64% at the previous auction). However, the average
bid-to-cover ratio surged by 434bps to settle at 8.78% (vs 4.44% at the previous auction), indicating an increase in demand. Notably, the 364-day bill
instrument registered high demand as its average bid-to-cover ratio rose to 9.94x from 4.45x at the last auction. The bullish sentiment at the auction
reflected on the Nigerian Treasury Bills market as average yield declined by 148bps WoW to settle at 6.52%. Conversely, the FGN bond market closed
bearish as average yield went up by 4bps WoW to 14.46%. This is on the back of selloffs in the mid-end of the curve. Overall, the Naira Fixed income

market closed bullish as average yield dipped by 72bps WoW to settle at 10.49%.
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ThisWeek  Prior Week WoW (%) YTD (%) [Reportreleased this week (Click Link below for Full report)
External Reserve ($'on) 332 333 -030% -10.35% |Q2:2023 Capital Importation Report| Structural Issues Continue to Constrain Capital Inflow
USD/NGN (2/$) BRICS - The Implications on the Global MarketScene
NAFEX 766.7 775.2 1M% 63.66%
Parallel 1035.0 995.0 -3.86% 35.99%
Economic Snapshot Latest (%) Prior CHG (pps) 2 r::;th
Inflation YoY (August 2023) August July  CHG(pps)
Headline 25.80 24.08 172 2494
Core 2115 20.47 0.68 20.81
Food 29.34 26.98 2.36 28.16
GDP (%) - YoY Q223 Q123 Q422 2022FY |News Headline for the week (click news for link)
Real GDP 2,51 231 352 3.1 [Citigroup urges CBN to lift forexembargo on 43 items
Oil -1343 -4.21 -13.38 -19.22 |U.S.institutional investors eye Nigerian market, canvass right regulatory reforms
Agriculture 1.50 -0.90 205 1.88 |NUPRC Optimistic Exxon Mobil, Seplat, NNPC Will Follow Due Process in Asset Sale Deal
Manufacturing 220 1.63 2.83 2.45 |[Exxon buying Pioneer will trigger $71 million in executive windfalls
Information and Communication 8.60 10.32 10.35 9.76  |Banks gain 61.9% in nine months amid devaluation, economic headwinds
Labor Data (%) Q123 Q422 |Domestic airlines demand jet fuel importlicence, forex
Unemployment Rate 4] 5.3 |Shell Sees Better Earnings from Gas Tradingin Q3
Underemployment 12.2 137  |Yields fall, stocks rise after Fed officials'’comments: oil slips
Capital Importation ($'mn) Q422 Q322 QoQ (%) YoY (%) |Nairadip pushes loan book value of eight banks to N30 trillion
Foreign Portfolio Investment - Equities 4.86 7.21 -326%  -8721% [Totalinflow into I&E window rises by 49.1% in September
Bonds 322.04 203.80 58.02%  214.62% |Portfolio Investment in Equity, Bonds Plunge to $617.2m on FX Scarcity
Money Market 135.96 231.08 -41.2% -75.68% il pri n f f Mi nflict ly tightn
Foreign Direct Investment 84.23 81.72 307%  -76.49% |NGX.SecondSTAX Partnerto Drive Investment Across Africainto Nigeria's Capital Markets
Monetary Policy Rates (%) (July 2023) Latest Prior CHG (%) [China saves billions of dollars from record sanctioned oil imports
MPR 18.75 18.50 25.0% |[ETE’s profit lin 41% to $1.52m
) 325 325 0.0% |Banksrecord117% increasein customers’ complaints
Cash Reserve Ratio (CRR)
30.0 30.0 0.0% |Capital inflow into manufacturing sector stands at 88.16% inH1

Liquidity Ratio
Source: CBN, NBS, FMDQ, ARM Research
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https://punchng.com/citigroup-urges-cbn-to-lift-forex-embargo-on-43-items/
https://guardian.ng/business-services/u-s-institutional-investors-eye-nigerian-market-canvass-right-regulatory-reforms/
https://www.thisdaylive.com/index.php/2023/10/12/nuprc-optimistic-exxon-mobil-seplat-nnpc-will-follow-due-process-in-asset-sale-deal-2
https://www.reuters.com/markets/commodities/pioneers-mega-sale-exxon-will-trigger-71-mln-exec-windfalls-2023-10-11/
https://guardian.ng/business-services/banks-gain-61-9-in-nine-months-amid-devaluation-economic-headwinds/
https://punchng.com/domestic-airlines-demand-jet-fuel-import-licence-forex/
https://www.thisdaylive.com/index.php/2023/10/10/shell-sees-better-earnings-from-gas-trading-in-q3
https://www.reuters.com/markets/global-markets-wrapup-1-2023-10-10/
https://guardian.ng/business-services/naira-dip-pushes-loan-book-value-of-eight-banks-to-n30-trillion/
https://guardian.ng/business-services/total-inflow-into-ie-window-rises-by-49-1-in-september/
https://www.thisdaylive.com/index.php/2023/10/09/portfolio-investment-in-equity-bonds-plunge-to-617-2m-on-fx-scarcity
https://www.reuters.com/business/energy/oil-prices-jump-middle-east-violence-roils-markets-2023-10-08/
https://www.thisdaylive.com/index.php/2023/10/11/ngx-secondstax-partner-to-drive-investment-across-africa-into-nigerias-capital-markets
https://www.reuters.com/markets/commodities/china-saves-billions-dollars-record-sanctioned-oil-imports-2023-10-11/
https://punchng.com/etfs-profit-declines-by-41-to-1-52m/
https://punchng.com/banks-record-117-increase-in-customers-complaints/
https://guardian.ng/business-services/capital-inflow-into-manufacturing-sector-stands-at-88-16-in-h1/
https://www.reuters.com/world/china/chinas-exports-imports-slump-narrows-sept-boost-recovery-prospects-2023-10-13/
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Top Gainers Top Losers
Ticker Price A%) Yr High YrLow YiD Ticker Price A(%) Yr High YrLow YD
ABCTR ANS 0.80 23.1% 1.35 0.23 48.0% PRESTIGE 0.45 41 0.0% 0.64 0.36 71%
CHIPLC 115 12.7% 1.4]1 0.52 0.0% ROYALE X 0.47 -9.6% 1.19 0.44 -98.6%
BUACEMENT 105.80 12.6% 105.80 51.95 0.0% PRESCO 182.00 -9.5% 220.00 110.00 32.4%
ELLAHLAKES 4.35 9.6% 475 319 7.3% FTNCOCOA 1.64 -8.9% 410 0.25 465.5%
COURTVILLE 0.60 9.1% 0.96 0.41 8.3% DAAR COMM 0.21 8.7% 0.39 0.20 5.0%
COURTVILLE 0.60 9.1% 0.96 0.41 -8.3% REGALINS 0.34 81% 0.48 0.23 36.0%
DANGSUGAR 60.70 7.4% 71.50 15.00 2.3% CUSTODIAN 7.20 -5.9% 8.30 5.35 21.0%
SUNUASSUR 1.04 7.2% 1.18 0.27 3.7% ETI 1515 5.3% 17.50 9.50 42.9%
NSLTECH 0.30 7.1% 0.50 0.20 9.8% STERLINGNG 3.32 5.1% 4.58 1.32 1371%
JOHNHOLT 1.57 6.1% 3.14 0.73 44.4% ETRANZACT 9.00 4.3% 10.58 3.20 1571%
I Volume (Mn) /o] ue (NGN Bn)
450. - 410.32 9.
400. 7.8 8.
350. A 7.
300. { 268.66 6.
" Tickers ptsht WoW MtD Qtb YtD 250. A 4.55 224.074 165.
NGXASI 67,200.69 1.12% 1.23% 1.23% 31.12% 200 . 1 4,
Market Cap 36.92tm 1.12% 1.62% 1.62% 32.26% 150 -
NGX Banking 67047  078%  0.64% 0.64% 60.59% . S
NGX Industrial 1,150.07 5.03% 3.58% 3.58% 14.77% 50 4 1
NGX Consumer 670.47 1.39% 1.56% 1.56% 95.28% ’ ’
NGX Oil & Gas 917.06 0.33% 0.33% 0.33% 98.29% - j j j j '
NGX Insurance 115007 ___ 0.92% 291% 221% 58.72% o-Oct 10-0Oct 11-0ct 12-0Oct 13-0ct

Source: NGX, ARM Research
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This Prior WoW |Primary Market Auction Issuance

Week Week change |(Rates) 96 Day 187 Day 362 Day (N'billion) 96 Day 187 Day 362 Day
Money Market OMO OMO
Overnight (O/N) 1.00% 1.00% 0.00% [10-Aug-23 10.00% 12.98% 14.49% 10-Aug-23 30 40 80
Open Repo Rate
(OPR) 1.67% 170% -0.03%
NIBOR - 1M 1.00% 867% 233%
NIBOR - 3M 1213% 10.33%  1.79%
NIBOR - 6M 1250% 12.08% 0.42%
Treasury Bills Treasury Bills 91Day 182 Day 364 Day Treasury Bills 91Day 182 Day 364 Day
I-month 294% 329% -0.36% [11-Oct-23 3.67% 5.11% 9.25% 11-Oct-23 278 3.02 30.76
3-month 4.49% 516% -0.68% |28-Sep-23 4.99% 6.55% 1.37% 28-Sep-23 1.75 1.56 173.81
6-month 7.04% 751% -0.47% [1-Sep-23 6.50% 7.00% 12.98% 11-Sep-23 110 0.92 150.18
9-month 9.63% 10.00% -0.37% |6-Sep-23 450% 7.00% 12.65% 06-Sep-23 1.03 10.55 20315
12-month 10.85% 12.36% -1.51% [23-Aug-23 5.19% 8.00% 13.97% 23-Aug-23 9.96 10.21 283.04
FGN Bonds (Local) FGN Bonds Feb-28 Apr-29 Apr-32 Jun-33 Jun-38 Jan-42  Mar-50 Jun-53 (FGN Bonds Feb-28 Apr-29 Apr-32 Jun-33 Jun-38 Jan-42 Mar-50 Jun-53
14.20% 14-MAR-2024 5.45% 6.12% -0.67% [I-Sep-23 N/A 14.50% N/A 15.45% 15.55% N/A N/A 16.25% [11-Sep-23 N/A 4365 N/A 1045  25.69 N/A N/A 171.71
1353% 23-MAR-
2025 1278% 1279% -0.01% [14-Aug-23 N/A 1250% N/A 13.60% 14.10% N/A N/A 14.30% [14-Aug-23 N/A 10.43 N/A 4.07 2553 N/A N/A 187.73
1250% 22-JAN-2026 1311% 1315% -0.04% [17-Jul-23 N/A 12.50% N/A 13.60% 14.10% N/A N/A 14.30% [17-Jul-23 N/A 52.62 N/A 30.86 146.49 N/A N/A 37.77
16.2884% 17-MAR-
2027 13.25% 1358% -0.33% [19-Jun-23 N/A 13.90% N/A 14.70% 15.45% N/A N/A 15.70% [19-Jun-23 N/A 86.38 N/A 18.57 100.64 N/A N/A 22156
12.1493% 18-JUL-
2034 14.90% 14.80% 0.10% [15-May-23 14.10% N/A 14.90% N/A N/A 15.69%  15.80% N/A _ [15-May-23 61.91 N/A 9.39 N/A N/A 53.16 243.69 N/A
16.2499% 18-APR- Corporate . . o
2037 16.41% 15.36% 0.05% |Bonds This Week Prior Week Wow (%)
14.8% 26-APR-2049  15.70% 15.70% 0.00%
FGN Eurobonds
7625 21-NOV-2026  1015% 10.64% -0.49% | CMBI17.25%|8-DEC-2023 441% 4.82% -0.41%
6.50% 28-Nov-2027  1168% 1256% -088% |ACCESSIIE.50%|23-JUL-2026 15.95% 15.98% 0.03%
- 875% 16-FEB-2032 1218% 12.84% -066% |ATHANII6.00%I14-DEC-2027 14.12% 15.72% _160%
7.625% 28-Nov-2047 12.09% 12.59% -0.50% |"NONI16.20%I27-JUN-2029 LA Uiz 0.34%

FIDELITY|8.50%|7-JAN-2031 16.00% 15.78% 0.22%

Source: DMO, CBN,FMDQ, ARM MTN COM PLC[12.75 1l 4-NOV- . .
Research 2031 UBifeles e 0.23%
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Persistent Structurallssues Hamper Capital Inflow

Chart of the Week /\ { \/]

Recently, the National Bureau of Statistics (NBS) released the capital importation data for Q2:2023. According to the report, total capital imported into the economy declined by

32.90% year-on-year (YoY) to USDI.03 billion (vs. USD1.16 billion in Q2:2022). Specifically, Foreign Direct Investment (FDI) dipped by 41.54% YoY to USD86.03 million. The decline

underscores the persistent structural imbalances (insecurity, infrastructure deficit, and FX illiquidity) that have made investing in Nigeria unattractive to foreign investors. Similarly,

Foreign Portfolio Investment (FPI) went down by 85.89% YoY to USD106.85 million, driven by declines in equities (-33.01% YoY), bonds (-73.52% YoY), and money market instruments

(-96.91% YoY). This reflects investors' preference for advanced markets with strong positive real returns amid the current high interest rate environment. On a QoQ basis, however,
FDI surged 80.71%, marking the first uptick since Q4:2022. FPIon the other hand decreased by 83.54%QoQ.

In Q2 2023, the production sector outperformed the banking sector, accounting for the highest inflow of capital at USD605.04 million, or 58.73% of total capital imported. The

banking sector came in second, contributing 18.89%.
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Invested in your tomorrow

Q1 | Q2
2023

Banking Financing = Production/Manufacturing = Telecomms Trading

4.53%

Source: NBS, ARM Research.
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CONSUMER GOODS

DANGOTE SUGAR REFINERY PLC

FLOUR MILLS NIG. PLC.

GUINNESS NIG PLC

NIGERIAN BREW. PLC.

FINANCIAL SERVICES

ACCESS HOLDINGS PLC

FBN HOLDINGS PLC

GUARANTY TRUST HOLDING COMPANY PLC
UNITED BANK FOR AFRICA PLC

ZENITH BANK PLC

[eg)

AIRTEL AFRICA PLC

MTN NIGERIA COMMUNICATIONS PLC
INDUSTRIAL GOODS
BUA CEMENT PLC
DANGOTE CEMENT PLC
LAFARGE AFRICA PLC (WAPCO)
OIL AND GAS
SEPLAT ENERGY PLC

TOTALENERGIES MARKETING NIGERIA PLC

) stockricks __JANEGRY)

CP Ll Upside/Downside RECOMMENDATION
60.70 23.7 -60.96% SELL
32.00 38.37 19.91% OVERWEIGHT
65.00 144.71 122.63% STRONG BUY
42.00 39.22 -6.62% SELL
CP TP Upside/Downside RECOMMENDATION
15.85 20.86 31.61% STRONG BUY
16.10 24.62 52.92% STRONG BUY
34.70 43.11 24.24% STRONG BUY
17.55 17.67 0.68% NEUTRAL
32.00 39.58 23.69% STRONG BUY
CP TP Upside/Downside RECOMMENDATION
1400.10 1173.84 -16.16% SELL
250.00 340.46 36.18% STRONG BUY
CP TP Upside/Downside RECOMMENDATION
105.80 110.81 4.74% NEUTRAL
310.10 348.34 12.33% OVERWEIGHT
29.40 45.01 53.10% STRONG BUY
CP TP Upside/Downside RECOMMENDATION
1837.00 1,483.90 -19.22% SELL
385.00 437.35 13.60% OVERWEIGHT

Source: Bloomberg, ARM Research

Invested in your tomorrow
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) Dividend Updato SEANBGLY

Total Total Final Final Financial Register
Declaration Date Dividend Dividend/Share Dividend Dividend/Share Year Payment Date Date

Flour Mills of Nigeria Plc NGN2.25kb 10-Nov-23

Source: ARM Research
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Trading 234 (1) 448 8833 trading@armsecurities.com.ng
Customer Service 234 (1) 448 8282 customerservice@armsecurities.com.ng

Copyright © 2023 Asset & Resource Management Company Limited (“ARM").

All rights reserved. Unauthorized use, reproduction, distribution, or disclosure of this document is strictly prohibited. This material has been issued by Asset & Resource Management
Company Limited (“ARM”), a Company regulated by the Nigerian Securities and Exchange Commission. The analyst(s) primarily responsible for preparing this research report, in whole
orin par, certifies that with respect to each security or issuer covered; all of the views expressed accurately reflect his/her personal views about the subject securities and issuers and

no part of his/her compensation was, is, or will be, directly or indirectly, related to the inclusion of specific recommendations or views in the report.

This research report is based on information from sources that ARM, and its analysts believe to be reliable. Neither ARM nor any of its Research Analysts, nor any member of the ARM
Group, gives any representation or warranty, express or implied, or undertaking of any kind or assumes responsibility or liability of any kind with respect to the accuracy or
completeness of the information set out in this report or any third party’s use (or the results of such use) of such information. This report is provided solely for informational purposes
and is not to be construed as providing advice, recommendations, or endorsements of any kind whatsoever. The investments and strategies discussed here may not be suitable for all
investors; counsel of investment advisor should be obtained with regard to such investments and or strategies. This research report is not a replacement for advice from an
accountant, lawyer, personal finance advisor or other category of investment advisor. The investments discussed in this report may oscillate in price or value. Opinions and information
provided are made as of the date of the report issue and are subject to change without notice. This research report is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. Reference herein to any specific security or financial instrument does not necessarily constitute or imply its endorsement or recommendation by ARM, its
directors, officers, employees, or designated agents. Members of ARM may act as broker, advisor, or lender, or make a market in any investments or issuers referenced in this report.

Further information on any of the securities discussed herein may be obtained upon request to ARM. By accepting this document, you agree to be bound by the foregoing limitations.
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