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According to the US Bureau of Economic Analysis, the US real GDP increased at an annual rate of 2.10% in Q2:2023 (vs. 2.20% in Q1:2023) according to

Global Economy

its third estimate. Relative to QI:2023, the slower growth is underpinned by lower consumption expenditure, decline in exports and downturn in
government spending. These were partially offset by an uptick in private inventory investment and nonresidential fixed investment. Elsewhere, in the
UK, according to the Office of National Statistics, GDP was higher by 0.20% in Q2:2023 (vs. a revised 0.30% in Q1:2023). Growth was largely driven by a
120% upsurge in the production sector, where there were increases in nine (9) out of twelve (12) subsectors; reflective of falling input prices across
the economy. Finally, according to Eurostat, Euro Area annual inflation is expected to be 4.30% YoY in September 2023 (vs. 5.20% YoY in August 2023).
Looking at the main components, food, alcohol & tobacco is expected to have the highest annual rate in the month (8.80% YoY vs. 9.70% YoY in
August 2023), followed by services (4.70% YoY, compared with 5.50% YoY in August), non-energy industrial goods (4.2% Yoy, relative to 4.70% YoY in
August) and energy (-4.70% YoY in comparison to -3.30% YoY in August).

Domestic Economy

Earlier this week, The Nigerian Senate approved the appointment of Dr. Olayemi Cardoso as the new Governor of the Central Bank of Nigeria (CBN).
This decision was made after the Senate screened Cardoso and the four other nominees for the Deputy Governor positions. The four Deputy
Governors whose appointments were approved are Emem Usoro, Muhammad Dattijo, Philip lkeazor, and Bala Bello. Furthermore, the National
Economic Council (NEC) confirmed that the Federal Government's US$3bn emergency loan for crude oil, secured in August 2023, would be utilized to
stabilize the Nigerian currency, which has been experiencing fluctuations in the Investors & Exporters’ (I&E) window and a worsening situation in the

parallel market, reaching N1000/US$1 during September 2023.
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The Equities market ended the week bearish, for the third (3rd) consecutive week as the NGX ASI dropped 140bps WoW to 66,382.14 points. The
market lost in all four (4) trading days of the week, causing its year-to-date (YtD) returns to decline to 29.52% YtD from 31.36% YtD last week. On a
sectoral basis, all sectors under our coverage closed negative except the Consumer Goods (+1.59% WoW) and Insurance (+2.77% WoW) sectors.
The Banking (-4.17% WoW), Industrial Goods (-3.04% WoW) and Oil and Gas (-124% WoW) sectors all recorded losses. The top gainers for the
week include BETAGLAS (+30.4% WoW to NGN60.90), IKEJAHOTEL (+30.0% WoW to NGN3.25) and CWG (+23.6% WoW to NGN8.65). On the other
hand, OANDO (-33.8% WoW to NGN7.85), FTINCOCOA (-19.7% WoW to NGN1.51) and SUNUASSUR (-14.3% WoW to NGN0.90) led the decliners’ chart. In

the coming week, we expect mixed sentiments in the market as investors continue to partake in profit-taking activities.

Fixed Income

At the primary NTB auction held within the week, the average stop rate dipped by 126bps to 7.64% (compared to 8.89% at the previous auction).
However, the average bid-to-cover ratio increased by 21bps, to settle at 4.44% (vs. 4.23% at the previous auction), indicating a rise in demand for
the instruments. In the secondary market, the Nigerian Treasury Bills closed the week on a bullish note as the average yield declined by 53bps
WoW, to close at 7.94%. Similarly, the secondary bond market ended the week positively, with the average yield falling by 2bps WoW, to 14.44%.
This was on the back of significant buying interest in the MAR-2024 instrument (—79bps). Overall, the Naira Fixed income market closed the week
on a bullish note as the average yield dipped by 28bps, to settle at 11.19%. In the coming week, we expect bullish sentiments to persist in the fixed

income market given the recent increase in liquidity.
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This Week  Prior Week WoW (%) YTD (%) [Reportreleased this week (Click Link below for Full report)
External Reserve ($'bn) 33.3 33.3 0.00% -10.35%
USD/NGN (x/$)
NAFEX 755.3 738.0 -2.29% 63.66%
Parallel 9975 961.0 -3.66% 35.99%
Economic Snapshot Latest (%) Prior  CHG (pps) 2 T:gi
Inflation YoY (August 2023) August July CHG (pps)
Headline 25.80 24.08 1.72 2494
Core 2115 20.47 0.68 20.81
Food 29.34 26.98 2.36 28.16
GDP (%) - YoY Q223 Q123 Q422 2022FY |News Headline for the week (click news for link)
Real GDP 2.5 231 352 3.1 |Banksdeductdebtors other accounts, non-performing loans hit N1.5tn
Oil -13.43 -4.21 -13.38 -19.22 [Foreigninvestors Close Gap on Domestic Players, Trade 14.15%in August
Agriculture 150 -0.90 205 1.88 |Domestic stock transactions dip by 45.3% in16 years
Manufacturing 220 1.63 2.83 2.45 |France commits to improved trade ties with Nigeria
Information and Communication 8.60 10.32 10.35 9.76 |CBNwill spend $3bn loan to stabilise economy — NEC
Labor Data (%) Q123 Q422 |stakeholders seek debtrelief for Nigeria, other African countries
Unemployment Rate 4] 53 |Dieselmay trade near N1500/litre as oil prices spike
Underemployment 122 137 |Oilprices climbto $95 per barrel
Capital Importation ($'mn) Q422 Q322 QoQ (%) YoY (%) [Food prices jump by 31%, says NBS
Foreign Portfolio Investment - Equities 4.86 721 -326%  -87.21% [WithOil Pri i
Bonds 32204 20380  5802%  21462%

Money Market 135.96 231.08 -412%  -75.68%
Foreign Direct Investment 84.23 81.72 3.07% -76.49% |NNPCL, NCDMB, I0Cs to reduce oil production costs
Monetary Policy Rates (%) (July 2023) Latest Prior CHG (%) |32.5% 3 i 0 2tn i 202
MPR 1875 18,50 25.0% |HLSixBanks Extended N8.87tn Loans Despite Economic Challenges
Cash Reserve Ratio (CRR) 325 325 0.0% |Public debt may close 2023 at N90.5 trillion, analysts project
Liquidity Ratio 30.0 30.0 0.0% |Yusuf sets agendafor CBN as Cardoso takes charge
Source: CBN, NBS, FMDQ, ARM Research |Anxiety as forex scarcity halts petrol importation

——
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https://punchng.com/banks-deduct-debtors-other-accounts-non-performing-loans-hit-n1-5tn/
https://www.thisdaylive.com/index.php/2023/09/29/foreign-investors-close-gap-on-domestic-players-trade-14-15-in-august
https://guardian.ng/business-services/domestic-stock-transactions-dip-by-45-3-in-16-years/
https://guardian.ng/business-services/france-commits-to-improved-trade-ties-with-nigeria/
https://punchng.com/cbn-will-spend-3bn-loan-to-stabilise-economy-nec/
https://guardian.ng/business-services/stakeholders-seek-debt-relief-for-nigeria-other-african-countries/
https://guardian.ng/business-services/business/diesel-may-trade-near-n1500-litre-as-oil-prices-spike/
https://punchng.com/oil-prices-climb-to-95-per-barrel/
https://punchng.com/food-prices-jump-by-31-says-nbs/
https://www.thisdaylive.com/index.php/2023/09/26/with-oil-price-approaching-100-morgan-stanley-says-all-signals-flashing-tightness
https://www.thisdaylive.com/index.php/2023/09/26/nigeria-falters-as-ghana-achieves-88-universal-electricity-access
https://guardian.ng/business-services/nigerias-top-five-tier-one-banks-earn-n4-2-trillion-in-six-months/
https://punchng.com/nnpcl-ncdmb-iocs-to-reduce-oil-production-costs/
https://www.thisdaylive.com/index.php/2023/09/25/32-5-crr-cbn-debited-10-banks-n1-62tn-in-h1-2023
https://www.thisdaylive.com/index.php/2023/09/25/h1-six-banks-extended-n8-87tn-loans-despite-economic-challenges
https://guardian.ng/business-services/public-debt-may-close-2023-at-n90-5-trillion-analysts-project/
https://guardian.ng/business-services/yusuf-sets-agenda-for-cbn-as-cardoso-takes-charge/
https://outlook.office.com/mail/sentitems/id/AAQkADgwMzNjYTU3LTVhMzgtNGEyYi1hZmE0LTRhMjM1ZWViMmYwZAAQAD71BXcGimVPvSgk2t6Aqfo%3D

ARM | Classification: PUBLIC

AR M

Weekly Equities Market Snapshot Friday, September 29, 2023
Top Gainers Top Losers
Ticker Price A (%) Yr High Yr Low YtD Ticker Price A (%) Yr High Yr Low YtD

BETAGLAS 60.90 30.4% 60.90 35.00 15.8% OANDO 7.85 -33.8% 16.00 3.53 100.3%
IKEJAHOTEL 3.25 30.0% 3.60 0.70 17.9% FTNCOCOA 1.51 -19.7% 4.10 0.25 420.7%
CWG 8.65 23.6% 8.65 0.73 2.5% SUNUASSUR 0.90 -14.3% 118 0.27 210.3%
CHIPLC 1.26 20.0% 1.41 0.51 0.0% BUACEMENT 85.50 -11.1% 99.70 48.95 -12.3%
CORNERST 1.61 17.5% 1.81 0.40 0.0% JOHNHOLT 1.48 -10.3% 3.14 0.73 102.7%
RTBRISCOE 0.49 16.7% 0.81 0.22 6.4% CONOIL 80.20 -10.0% 112.50 23.90 202.6%
CHAMPION 3.75 13.6% 5.77 2.85 0.0% CAVERTON 1.37 -9.9% 1.76 0.80 38.4%
MULTIVERSE 2.95 8.5% 4.62 2.20 11.8% ACCESSCORP 15.75 -8.7% 19.85 7.50 85.3%
NGXGROUP 24.40 8.4% 30.25 19.20 -5.3% BERGER 11.65 -8.6% 12.75 5.70 -52.4%
LINKASSURE 0.80 6.7% 1.00 0.36 13.5% MBENEFIT 0.43 -8.5% 0.63 0.26 59.3%

mmm Volume (Mn) Value (NGN BnN)

450. ~ 40819 6.
5.44
400. ~ 363.99
"3 4.53 4.53 5.
350. A
273.8 ~762.94
Tickers Pts [~ WoW MtD QtD YtD 300. -+ {
NGXASI 66,382.14 -1.40% -0.25% 8.88% 29.52% 250. o 3
Market Cap 36.33trn -1.40% -0.25% 9.44% 30.15% 200. +
NGX Banking 666.22 -417% 3.08% 3.22% 59.57% 150. ~ 2.
NGX Industrial 1132.38 -3.04% -6.91% 6.89% 10.80% 100. -~ :
NGX Consumer 666.22 1.59% 6.53% 26.56% 92.28% 50.
NGX Oil & Gas 914.02 -1.24% -2.75% 17.81% 97.63% . T T T T "
NGX Insurance 1132.38 277% 5.30% 214% 62.31% 25-Sep 26-Sep 27-Sep 28-Sep 29-Sep

Source: NGX, ARM Research
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This Prior Wow
Primary Market Auction (Rates) 96 Day 187 Day 362Day Issuance (N'billion) 96 Day 187 Day 362Day
Week Week change
Money Market OMO OMO
Overnight (O/N) 3.40%  3.13% 0.27% |10-Aug-23 10.00% 12.98% 14.49% 10-Aug-23 30 40 80
OpenRepoRate (OPR)  270%  258% 0.12%
NIBOR - IM 1003%  9.00%  113%
NIBOR - 3M N13%  975%  1.38%
NIBOR - 6M N75%  108%  0.67%
Treasury Bills Treasury Bills 91 Day 182 Day 364 Day Treasury Bills 91 Day 182 Day 364 Day
1-month 352%  3.64%  -012% |(28-Sep-23 4.99% 6.55% 1.37% 28-Sep-23 175 1.56 173.81
3-month 448% 505% -057% [l-Sep-23 6.50% 7.00% 12.98% 1-Sep-23 110 0.92 150.18
6-month 743%  767%  -024% |6-Sep-23 4.50% 7.00% 12.55% 06-Sep-23 1.03 10.55 203.15
9-month 10.27% 1014%  013% [23-Aug-23 519% 8.00% 13.97% 23-Aug-23 9.96 10.21 283.04
12-month 1412%  1433%  -021% |9-Aug-23 5.00% 5.90% 9.80% 09-Aug-23 452 132 14815
FGN Bonds (Local) FGN Bonds Feb-28 Apr-29 Apr-32 Jun-33 Jun-38 Jan-42  Mar-50 Jun-53 (FGN Bonds Feb-28 Apr-29 Apr-32 Jun-33 Jun-38 Jan-42  Mar-50 Jun-53
14.20% 14-MAR-2024 7% 7.98%  -0.87% |I-Sep-23 N/A 14.50% N/A 15.45% 15.55% N/A N/A 16.25% |1-Sep-23 N/A 43.65 N/A 10.45 25.69 N/A N/A 717
13.53% 23-MAR-2025 1280% 1282%  -0.02% [14-Aug-23 N/A 12.50% N/A 13.60% 14.10% N/A N/A 14.30% [14-Aug-23 N/A 10.43 N/A 4.07 2553 N/A N/A 187.73
1250% 22-JAN-2026 13.06% 13.07%  -012% [17-Jul-23 N/A 1250% N/A 13.60% 1410% N/A N/A 1430% [17-Jul-23 N/A 52.62 N/A 39.86 146.49 N/A N/A 47.77
16.2884% 17-MAR-2027  1359%  1361%  -0.02% [19-Jun-23 N/A 13.90% N/A 14.70% 15.45% N/A N/A 15.70% |19-Jun-23 N/A 86.38 N/A 18.57 100.64 N/A N/A 221.56
121493% 18-JUL-2034 1480% 14.80%  0.00% |15-May-23 14.10% N/A 14.90% N/A N/A 15.69% 15.80% N/A  [15-May-23 6191 N/A 9.39 N/A N/A 53.16 243.69 N/A
16.2499% 18-APR-2037 15.36% 15.45%  -0.09% |Corporate Bonds This Week Prior Week WoW (%)
14.8% 26-APR-2049 1563% 15670%  -0.07%
FGN Eurobonds 16.50 MIXTA lIA 12-OCT-2023 4.37% 418% 0.19%
7.625 21-NOV-2025 1000% 9.92%  018% [FCMBI17.25%|8-DEC-2023 5.69% 6.35% -0.66%
6.50% 28-Nov-2027 1.68%  1.24%  0.44% |ACCESS|15.50%|23-JUL-2026 15.92% 16.00% -0.08%
7.875% 16-FEB-2032 1.99% 157%  0.42% |VIATHANII6.00%|14-DEC-2027 14.13% 14.22% -0.09%
7.625% 28-Nov-2047 1.87% N56%  0.31% |UNION[16.20%|27-JUN-2029 17.87% 17.79% 0.08%
FIDELITY|8.50%|7-JAN-2031 15.77% 15.69% 0.08%
Source: DMO, CBN,FMDQ, ARM Research MTN COM PLC[12.75 1l 4-NOV-2031 15.76% 15.67% 0.09%
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US Q2:2023 GDP Third Estimates Dragged by Consumption Expenditure

Earlier this week, the US department of labor Statistics released the third
estimate report for GDP in Q2:2023. According to this report, the US economy
grew by 2.1% Year-on-Year (YoY), a slight dip from the 2.2% YoY recorded in
Q1:2023. This decline was driven by a deceleration in consumer spending, a

) Chartofthe weok JUANERLY)

—US GDP Personal Consumption Expenditure

downturn in exports, alongside a decrease in US government spending, 80% -
partly offset by an upturn in private inventory investment. Notably, Current 60% -
dollar GDP grew 3.8% YoY to US$27.06trn. Prices for domestic purchases 20% -
went up by 1.4% YoY, while the Private Consumption Expenditure (PCE) price 0%
index rose by 2.5% YoY. Personal income saw a US$239.6bn increase, and .

disposable personal income rose by US$296.5bn, resulting in a 3.5% YoY 0%

boost in real disposable personal income. Personal saving amounted to ~20% 1
US$1.04trn, with a saving rate of 5.2% YoY. Real gross domestic income (GDI) ~40% -
went up by 0.7%YoY in the second quarter, and the average of real GDP and -60% -
GDI increased by 1.4% YoY. Profits from current production rose by $6.9 -80% -

billion. Domestic financial corporations saw a decrease of US$54.2bn in

profits, while nonfinancial corporations experienced a US$39.0bn increase.

Looking ahead, the US economy is projected to continue growing, albeit at a
slower pace. The Federal Reserve is expected to maintain its hawkish stance
against inflation, potentially stifling economic growth. Nevertheless, the
resilience of consumer spending and business investments are expected to

provide crucial support for overall economic expansion.

'V\VQS‘l’ed iV\ 9OMY ‘l’omoyyow Investment Managers | Trustees | Pensions | Securities | Agriculture | Real Estate | Intrastructure n

e Anaa

Q2‘ Q3‘Q4 Ql ‘ QQ‘ Q3‘Q4 Ql ‘Q2‘ Q3‘Q4 Ql ‘Q2
2020 2021 2022 2023

Source: Bloomberg, ARM Research




ARM | Classification: PUBLIC

COMNSUMER GOODS

DANGOTE SUGAR REFINERY PLC

FLOUR MILLS NIG. PLC.

GUINMNESS MIG PLC

HIGERIAM BREW. PLC.

FINAMCIAL SERVICES

ACCESS HOLDIMNGS PLC

FEN HOLDINGS PLC

GUARAMNTY TRUST HOLDING COMPANY PLC
UNITED BANK FOR AFRICA PLC

ZEMITH BANK PLC

AIRTEL AFRICA PLC
MTHN NIGERIA COMMUNICATIONS PLC
INDUSTRIAL GOODS

BUA CEMENT PLC

DANGOTE CEMENT PLC

LAFARGE AFRICA PLC (WAPCO)

OIL AND GAS

SEPLAT ENERGY PLC

TOTALENERGIES MARKETING NIGERIA PLC

CP
53.90
32.60
65.00
40.85

CP
15.75
16.35
34.45
16.80
3.45

1837.00
385.00

) stockricks __JANEGRY)

TP Upside/Downside

23.7 =56.03%
38.37 17.70%
144.1 122.63%
39.22 =3.99%

TP Upside/Downside
20.86 32.44%
24.62 50.58%

431N 25.14%
17.67 B.18%
39.58 25.85%

Upside/Downside
n73.84
340.46

Upside/Downside

Upside/Downside
1,483.80 =19.22%
437.35 13.60%

RECOMMEMNDATION
SELL
OVERWEIGHT
STROMNG BUY
UNDERWEIGHT
RECOMMENDATION
STRONG BUY
STRONG BUY
STRONG BUY
HEUTRAL

STROMNG BUY
RECOMMENDATION
SELL
STRONG BUY
RECOMMENDATION
STRONG BUY
HEUTRAL
STROMNG BUY
RECOMMENDATION
SELL
OVERWEIGHT

Source: Bloomberg, ARM Research

Invested in your tomorrow
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ARM Securities Contact

Research 234 (1) 2701653 research@armsecurities.com.ng
Institutional Sales & . .

Trading 234 (1) 448 8833 trading@armsecurities.com.ng
Customer Service 234 (1) 448 8282 customerservice@armsecurities.com.ng

Copyright © 2023 Asset & Resource Management Company Limited (“ARM").

All rights reserved. Unauthorized use, reproduction, distribution, or disclosure of this document is strictly prohibited. This material has been issued by Asset & Resource Management
Company Limited (“ARM”), a Company regulated by the Nigerian Securities and Exchange Commission. The analyst(s) primarily responsible for preparing this research report, in whole
orin par, certifies that with respect to each security or issuer covered; all of the views expressed accurately reflect his/her personal views about the subject securities and issuers and

no part of his/her compensation was, is, or will be, directly or indirectly, related to the inclusion of specific recommendations or views in the report.

This research report is based on information from sources that ARM, and its analysts believe to be reliable. Neither ARM nor any of its Research Analysts, nor any member of the ARM
Group, gives any representation or warranty, express or implied, or undertaking of any kind or assumes responsibility or liability of any kind with respect to the accuracy or
completeness of the information set out in this report or any third party’s use (or the results of such use) of such information. This report is provided solely for informational purposes
and is not to be construed as providing advice, recommendations, or endorsements of any kind whatsoever. The investments and strategies discussed here may not be suitable for all
investors; counsel of investment advisor should be obtained with regard to such investments and or strategies. This research report is not a replacement for advice from an
accountant, lawyer, personal finance advisor or other category of investment advisor. The investments discussed in this report may oscillate in price or value. Opinions and information
provided are made as of the date of the report issue and are subject to change without notice. This research report is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. Reference herein to any specific security or financial instrument does not necessarily constitute or imply its endorsement or recommendation by ARM, its
directors, officers, employees, or designated agents. Members of ARM may act as broker, advisor, or lender, or make a market in any investments or issuers referenced in this report.

Further information on any of the securities discussed herein may be obtained upon request to ARM. By accepting this document, you agree to be bound by the foregoing limitations.
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